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INFO OCT-01 EA-09 ISO-OO FEA-01 ERDA-07 AID-05 CEA-01 
CIAE-00 COME-OO EPG-02 DODE-OO FPC-01 H-02 INR-07 
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070306Z 091797/65 

R 070240Z JUN 77 
FM AMEMBASSY TAIPEI 
TO SECSTATE WASHDC 3816 

UNCLAS TAIPEI 3319 

E.O. 11652: N/A 
TAGS: ETRD, TW 

SUBJECT: CHINA GULF OIL COMPANY'S LUBE OIL REFINERY EXPANSION 

1 . THE BADGER COMPANY, WHICH DID THE PROCESS DESIGN FOR 
CHINA GULFS LUBE OIL REFINERY XPANSION AT KAOHSIUNG, IS 
NOW COMPETING WITH THREE JAPANESE FIRMS FOR "PHASE II" OF 
THE PROJECT. PHASE II INVOLVES DETAILED ENGINEERING, PRO- 
CUREMENT, AND CONSTRUCTION LIAISON SERVICES. THE JAPANESE 
COMPETITORS ARE ISHIKAWAJIMA HARIMA INDUSTRIES, CHIYODA 
CHEMICAL ENGINEERING CO.. AND NIIGATA ENGINEERING CO. 

2. BADGER IS PREPARING TWO BIDS, ONE BASED ON EUROPEAN 
PROCUREMENT AND CREDIT, AND A SEPARATE "U.S. BID" BASED ON 
EXIMBANK SUPPORT. BADGER HAS INFORMED CHINA GULF OF ITS 
INTENTION TO SUBMIT A U.S. BID AND THE LATTER HAS COOPERATED 
IN ARRANGING FOR GULF HEADQUARTERS TO WORK WITH BADGER'S 
CREDIT EXPERTS. BADGER REPRESENTATIVES ALSO HAVE DISCUSSED 
THE PROJECT WITH EXIMBANK OFFICIALS IN WASHINGTON AND SUB- 
MITTED APPLICATION FOR PRELIMINARY COMMITMENT. EXIMBANK 
RESPONSE IS EXPECTD BY MID-JUNE. BID SUBMISSION IS SCHEDULED 
FOR JULY 8. 

3. EMBASSY WOULD APPRECIATE BEING KEPT INFORMED OF EXIMBANK’S 
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ACTION IN THIS CASE. 
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